ANNUAL INCOME

Annual income includes all amounts received from all sources by each member of the family
who is 18 years of age or older, the head of household, or  spouse of the head of household, in
addition to unearned income received by or on behalf of each dependent who is under 18 years
of age. Annual income does not include amounts specifically excluded in (Income Exclusions).
All amounts received by the head of household, co-head, or spouse, including the income of a
day laborer, independent contractor, and seasonal worker are included in annual income
regardless of age, unless otherwise excluded in paragraph (b) of 24 CFR § 5.609.Note: Annual
income includes “all amounts received,” not the amount that a family maybe legally entitled to
receive but did not,

Earned Income

Earned Income is defined as income or earnings from wages, tips, salaries, other employee
compensation, and nét income from self-employment. Earned income does not include any
pension or annuity, transfer payments (meaning payments made or income received in which no
goods or services are being paid for, such as weifare assistance, Social Security, and othet
governmental subsidies/benefits), or any cash or in-kind benefits, All amounts received by the
head of household, co-head, or spouse, including the income of a day laborer, independent
contractor, and seasonal worker are included in annual income regardless of age, unless
otherwise excluded in paragraph (b) of 24 CFR § 5.609

Definition of Day Laborer

A day laborer is defined as an individual hired and paid one day at a time without an agreement
that the individual will be hired or work again in the future.

Definition of Independent Contractor

An independent contractor is an individual who qualifies as an independent contractor instead of
an employee in accordance with the Internal Revenue Code federal income tax requirements and
whose earnings are consequently subject to the self-employment tax.

Definition of Seasonal Worker

A seasonal worker is defined as an individual who is: 1) hired into a short-term position (e.g., for
which the customary employment period for the position is 6 months or fewer); and 2) the
employment begins about the same time each year (such as summer or winter). Typically, the
individual is hired to address seasonal demands that arise for the employer or industry.

Definition of Unearned Income

Unearned income means any annual income, as calculated under 24 CFR § 5.609, that is not
earned income,



